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Unless otherwise indicated or the context otherwise requires, all references in this Annual Report on Form 20-F, or the Annual Report, to "Forward
Pharma A/S" or the "Parent" refer to Forward Pharma A/S and all references in this report to the "Group" refer to Forward Pharma A/S, together with its
subsidiaries. All references in this report to "Forward Pharma," the "Company," "we," "our," "ours," "us" or similar terms refer to Forward Pharma A/S or
Forward Pharma A/S together with its subsidiaries, as required by the context.

non "o

References to "FP USA" refer to Forward Pharma USA, LLC, a Delaware corporation and wholly-owned subsidiary of Forward Pharma A/S. References
to "Operations" refer to Forward Pharma Operations ApS, a Danish corporation and wholly-owned subsidiary of Forward Pharma A/S. References to
"FP GmbH" refer to Forward Pharma GmbH, a German corporation and wholly-owned subsidiary of Operations. References to "FA" refer to Forward Pharma
FA ApS, a Danish corporation and wholly-owned subsidiary of Operations.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Annual Report contains statements that constitute forward-looking statements. Many of the forward-looking statements contained in this Annual
Report can be identified by the use of forward-looking words such as "anticipate," "believe," "could," "expect," "may," "should," "plan,
"will," "would," and "potential," among others.

nn "o

intend," "estimate,"

Forward-looking statements appear in a number of places in this Annual Report and include, but are not limited to, statements regarding our intent, belief
or current expectations. Forward-looking statements are based on our management's beliefs and assumptions and on information currently available to our
management. Such statements are subject to risks and uncertainties, and actual results may differ materially from those expressed or implied in the forward-
looking statements due to various factors. These risks and uncertainties include, but are not limited to, factors relating to:

. whether and when we will receive any additional payments under our Settlement and License Agreement with two subsidiaries of Biogen Inc.;

the timing, outcome and impact of administrative, court and other proceedings, including any appeals, related to the patents and intellectual
property associated with the Company, including the European Patent Office opposition proceeding with Biogen Inc. relating to EP2801355;

. our ability to defend our tax filing position in any ongoing tax audits;

. our ability to successfully protect, defend and enforce the intellectual property associated with the Company;
. the impact of the novel coronavirus 2019, or COVID-19, on our business and stock price;

. our estimates regarding expenses, future revenues, capital requirements and the need for additional financing;
. our ability to hire and retain qualified personnel;

. our ability to continue as a going concern; and

. other risk factors identified under "Risk Factors."

Forward-looking statements speak only as of the date they are made, and except as required by law, we do not undertake any obligation to update them in
light of new information or future developments or to release publicly any revisions to these statements in order to reflect later events or circumstances or to
reflect the occurrence of unanticipated events.
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PART I

ITEM 1. IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISERS

Not applicable.
ITEM 2. OFFER STATISTICS AND EXPECTED TIMETABLE

Not applicable.
ITEM 3. KEY INFORMATION
A. Selected Financial Information

The selected financial information set forth below for the years ended December 31, 2019, 2018 and 2017, and as of December 31, 2019 and 2018, is
derived from our audited consolidated financial statements included elsewhere in this Annual Report. The selected financial information set forth below for the
years ended December 31, 2016 and 2015, and as of December 31, 2017, 2016 and 2015, is derived from our audited consolidated financial statements not
included in this Annual Report. We prepare our audited consolidated financial statements in accordance with International Financial Reporting Standards, or
IFRS, as issued by the International Accounting Standards Board, or IASB. This financial information should be read in conjunction with our "Management's
Discussion and Analysis of Financial Condition and Results of Operations" and our audited consolidated financial statements, including the notes thereto,
included in this Annual Report.

Consolidated Statement of Profit or Loss Data

Year ended December 31,

(USD in th ds, except per share data) 2019 2018 2017 2016 2015
Revenue from the Settlement License Agreement — — 1,250,000 — —
Cost of the Aditech Pharma AG patent agreement — — (25,000) — —
Research and development costs (1,049) (2,748) (20,496)  (41,052) (33,727)
General and administrative costs (4,234) (9,535) (17,107)  (14,382)  (15,852)
Operating (loss) income (5,283) (12,283) 1,187,397 (55,434)  (49,579)
Exchange rate gain (loss), net 759 2,713 (241) 598 11,933
Interest income from available-for-sale financial assets — — 227 389 438
Other finance income (expense) 303 644 (2,895) (92) (132)
(Loss) income before tax (4,221) (8,926) 1,184,488 (54,539) (37,340)
Income tax benefit (expense) — 204 (267,395) 21,203 336
Net (loss) income for the year (4,221) (8,722) 917,093 (33,336) (37,004)
Net (loss) income per share(1)

Basic (0.04) (0.09) 241 (0.06) (0.07)
Dilutive (0.04) (0.09) 2.30 (0.06) (0.07)

Weighted-average shares outstanding used to calculate net

(loss) income per share
Basic 95,074 94,671 380,133 540,650 537,614
Dilutive 95,074 94,671 398,943 540,650 537,614

(@8] During August 2017, the Company's shareholders approved a 10 for 1 share split, or the Share Split. All share and per share information
disclosed above, as well as throughout this Annual
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Report, has been adjusted to reflect the Share Split as if it had occurred at the beginning of the earliest period presented. Following the
Share Split, the nominal value of an ordinary share of the Company is 0.01 DKK. In addition, as discussed in more detail elsewhere in
this Annual Report, there was a capital reduction that was effected by the annulment of 80% of the ordinary shares outstanding and was
deemed, for IFRS purposes, to have been at a 15% premium, or 15% Premium. For purposes of computing the per share amounts only,
the 15% Premium has been accounted for in a manner similar to the Share Split and reflected in the above per share amounts as if it had
occurred at the beginning of the earliest period presented. The combined effect of the Share Split and the 15% Premium is as if a 11.5
for 1 share split had occurred at the beginning of the earliest period presented. See Notes 3.5 and 5.1 of the audited consolidated
financial statements of the Company for additional information.

Consolidated Statement of Financial Position Data

As of December 31,
(USD in thousands) 2019 2018 2017 2016 2015
Cash, cash equivalents and available-for-sale financial assets 77,598 82,542 109,554 138,723 176,652
Working capital(2) 77,567 82,212 89,706 132,465 93,590
Total assets 78,165 83,332 111,008 163,143 182,904
Accumulated deficit (8,432)  (5,686) (2,373) (147,400) (131,175)
Total shareholders' equity 77,569 82,214 89,680 155,802 176,693

) Working capital is defined as total current assets less total current liabilities.

Exchange Rate Information

Our business is primarily conducted in Denmark. The functional currency of Forward Pharma A/S is the Danish Kroner, or DKK, the functional currency
of FA is the DKK, the functional currency of Operations is the DKK, the functional currency of FP GmbH is the Euro and the functional currency of FP USA is
the United States, or U.S., Dollar. Forward Pharma A/S reports its consolidated financial statements in U.S. Dollars.
B. Capitalization

Not applicable.
C. Reason for the Offering

Not applicable.
D. Risk Factors

Our business faces significant risks and uncertainties. You should carefully consider all of the information set forth in this Annual Report on Form 20-F
and other documents we file with or furnish to the SEC, including the following risk factors, before deciding to invest or making any decision with respect to
your investment in any of our securities. Our business, financial condition or results of operations could be materially and adversely affected if any of these
risks occurs. This Annual Report also contains forward-looking statements that involve risks and uncertainties. See "Cautionary Note Regarding Forward-

Looking Statements." Our actual results could differ materially and adversely from those anticipated in these forward-looking statements as a result of certain
factors.
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Risks Related to Our Business and Industry

There can be no assurance that we will prevail in the opposition proceeding involving our EP2801355 patent after any appeals or, if we do prevail, that the
resulting claims of our EP2801355 patent will be royalty bearing under the Settlement and License Agreement with Biogen.

We are involved in an opposition proceeding regarding EP2801355, or EP'355 patent, with several opponents including a subsidiary of Biogen Inc. (all
subsidiaries of Biogen Inc., together with Biogen Inc., hereafter collectively referred to as "Biogen"), or the Opposition Proceeding. On January 29, 2018, the
European Patent Office, or EPO, revoked the EP'355 patent following the oral hearing in the Opposition Proceeding. On March 22, 2018, the Opposition
Division issued its written decision with detailed reasons for the decision. On May 7, 2018, the Company submitted its notice of appeal, and on August 1, 2018,
the Company submitted the detailed grounds for the appeal. On July 8, 2019, we received notice from the EPO that the appeal will be heard by the Technical
Board of Appeal, or TBA, of the EPO on June 18, 2020, or the 2020 Hearing. However, the 2020 Hearing may be delayed as a result of the ongoing COVID-19
pandemic and, if the 2020 Hearing is delayed, a new hearing date is currently unknown. Management expects the TBA to issue a ruling on the same day as the
hearing with a fully-argued decision to follow approximately two months after the 2020 Hearing.

If we receive a favorable ruling following the 2020 Hearing, it is expected that the TBA will remit the case to the Opposition Division, in order for the
Opposition Division to resolve the remaining elements of the original opposition. Management estimates that the Opposition Division would take
approximately two to three years to resolve the remaining elements of the original opposition in the event of a remittal. However, delays can occur that would
extend the time needed for the Opposition Division to reach a conclusion on the remaining elements of the original opposition. We are not entitled to any
royalty payments from our Settlement and License Agreement, dated as of January 17, 2017, or the License Agreement, with two subsidiaries of Biogen that
became effective on February 1, 2017, until and unless all remaining elements of the original opposition are resolved in our favor. As such, the earliest time we
may expect to receive any revenues from the License Agreement, if at all, is 2023.

If we receive an unfavorable ruling in the 2020 Hearing, it would, for all practical purposes, represent an unsuccessful outcome of the Opposition
Proceeding, resulting in no royalties being due to us from Biogen based on Biogen's future net sales outside the United States, as defined in the License
Agreement. We may request a rehearing of the 2020 Hearing with the Enlarged Board of Appeal of the EPO in an effort to overturn the unfavorable outcome,
but the likelihood of getting a rehearing is low. The denial of a request to rehear would end the Opposition Proceeding in favor of the opponents.

There can be no assurance that we will be successful in the Opposition Proceeding after any appeals. Even if we receive a favorable ruling following the
2020 Hearing, the Opposition Division may not resolve the remaining elements of the original opposition in our favor. If we are not ultimately successful in the
Opposition Proceeding, we would not be entitled to any future revenues resulting from the License Agreement.

Even if we prevail, after any appeals, in the Opposition Proceeding, there can be no assurance that we will receive additional payments under the License
Agreement with Biogen.

Even if we prevail, after any appeals, in the Opposition Proceeding, there can be no assurance that any of the conditions for payment of a royalty under the
License Agreement will be satisfied or that we will receive any additional payments. For example, we could prevail in the Opposition Proceeding, after any
appeals, but fail as a result of that proceeding to obtain issuance of a patent with a claim that covers treatment for multiple sclerosis, or MS, by orally
administering 480 mg per day of dimethyl fumarate, or DMF, in which case we would not be entitled to any royalties from Biogen with respect to sales outside
of the United States. Moreover, even if we prevail, after any appeals, in the Opposition
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Proceeding, we will only be eligible to receive royalties outside of the United States if one or more of our patent(s) remains valid and would (but for the
License Agreement) be infringed, at relevant times and on a country-by-country basis, by Biogen's sales outside the United States of DMF-containing products
indicated for treating MS and other conditions of the License Agreement are satisfied.

In addition, we may be required in any arbitration or suit brought in the County of New York in the State of New York according to the dispute resolution
provisions of the License Agreement, to incur significant expense to prove, on a country-by-country basis, that any DMF-containing products indicated for
treating MS sold by Biogen would (but for the License Agreement) infringe our patent(s) existing at that time. Additionally, among the conditions that need to
be satisfied for any royalty to be payable by Biogen to the Company in a particular country is the absence of generic entry in that country having a particular
impact as defined in the License Agreement. Even if our royalty-eligible patents were to remain valid, there can be no assurance that we would obtain royalties
beyond 20 years from their effective filing date. In particular, there can be no assurance that we will receive or maintain Supplementary Protection Certificates,
or SPCs, for any of our European patents.

We are likely to derive all or a significant portion of our future revenues, if any, from Biogen and our future success depends on continued market
acceptance of Tecfidera® as well as continued performance by Biogen of its obligations under the License Agreement.

We anticipate that all or a significant portion of our future revenues, if any, may consist of royalties from Biogen from sales of Tecfidera® outside of the
United States. We have no control over the sales efforts of Biogen, and its future marketing of Tecfidera® might not be successful. Reductions in the sales
volume or average selling price of Tecfidera® for any reason could have a material adverse effect on our business. We also depend on Biogen to perform all of
its non-royalty payment obligations under the License Agreement.

Failure to materially comply with the terms and conditions of the License Agreement could result in a loss of future royalty revenues.

Under the terms of the License Agreement, we are required to perform certain obligations, including maintaining sufficient capital to continue the
Company's operations as a going concern and solvent entity. Failure by the Company to materially comply with its obligations under the License Agreement
could cause the Company to lose its potential right to royalties from Biogen under the License Agreement.

We may face business disruption and related risks resulting from the recent outbreak of COVID-19, which could have an adverse effect on our business.

Our business and its operations could be disrupted and adversely affected by the recent outbreak of COVID-19. The spread of COVID-19 throughout the
world has resulted in the Director General of the World Health Organization declaring the outbreak of COVID-19 as a Public Health Emergency of
International Concern. As a result of measures imposed by the governments in affected regions, including throughout Europe, businesses and government
agencies have been suspended due to quarantines intended to contain this outbreak. Such measures will likely negatively impact the expected timelines for the
resolutions of our ongoing joint tax audit and the Opposition Proceeding, each described elsewhere in this Annual Report. Additionally, if the COVID-19
outbreak continues to spread, we may need to limit our operations or implement limitations, including work-from-home policies.

In addition, international stock markets have begun to reflect the uncertainty associated with the slowdown in the global economy and the significant
decline in the Dow Industrial Average was largely attributed to the effects of COVID-19. Our stock price may be negatively affected as a result.
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The ultimate impact of the COVID-19 outbreak is highly uncertain and subject to rapid changes. We do not yet know the full extent of potential
disruptions or impacts on our business, our ongoing joint tax audit, the Opposition Proceeding, or the global economy as a whole, and any such disruptions
could have a material adverse effect on our operating results and financial condition.

Our future growth and ability to compete depend on retaining our key personnel and recruiting additional qualified personnel.

Our success depends upon the continued contributions of our management. These individuals currently include the members of our board of directors,
consisting of our Chairman, Florian Schonharting, as well as Torsten Goesch, Grant Hellier Lawrence, Jakob Mosegaard Larsen, and Duncan Moore.
Additionally, our Chief Executive Officer, Claus Bo Svendsen, and our Vice President, Finance and Controller, FP USA, Thomas Carbone.

The loss of directors or key executives could have a material adverse effect on our business. In addition, the competition for qualified personnel in the
biopharmaceutical field is intense, and our future success may depend upon our ability to attract, retain and motivate managerial employees and consultants.
We face competition for personnel from other companies, universities, public and private research institutions and other organizations. If our recruitment and
retention efforts are unsuccessful, it may be difficult for us to implement our business strategy, which could have a material adverse effect on our business.

Changes in privacy laws could have an adverse effect on our business.

The regulatory framework for privacy and cybersecurity issues worldwide is rapidly evolving and is likely to remain uncertain for the foreseeable future.
In May 2016, the European Union adopted the General Data Protection Regulation, or GDPR, which imposes more stringent data protection requirements and
will provide for greater penalties for noncompliance. We may be required to incur significant costs to comply with privacy and data security laws, rules and
regulations, including the GDPR. Any inability to adequately address privacy and security concerns or comply with applicable privacy and data security laws,
rules and regulations could have an adverse effect on our business prospects, results of operations and/or financial position.

Our business and operations may be materially adversely affected in the event of computer system failures or security breaches.

Despite the implementation of security measures, our internal computer systems, and those of any third-party vendor on which we rely from time to time,
are vulnerable to damage from computer viruses, unauthorized access, cyber-attacks, natural disasters, fire, terrorism, war and telecommunication and electrical
failures. If such an event were to occur and interrupt our operations, it could result in a material disruption to our operations. To the extent that any disruption
or security breach results in a loss of or damage to our data or applications, loss of trade secrets or inappropriate disclosure of confidential or proprietary
information, including protected health information or personal data of employees or former employees, we could incur liability. We may also be vulnerable to
cyber-attacks by hackers or other malfeasance. This type of breach of our cybersecurity may compromise our confidential information or our financial
information and adversely affect our business or result in legal proceedings.

Risks Related to Intellectual Property
We no longer have full control over the licensed intellectual property associated with the Company.

Pursuant to the License Agreement, in 2017 we effected a corporate restructuring whereby we transferred our intellectual property to FWP IP ApS, or
FWP IP, a Danish limited liability company.
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The capital stock of FWP IP was subsequently transferred to and is now held by FWP HoldCo ApS, or HoldCo, a Danish limited liability company, which is
owned and controlled by FWP Fonden, or the Foundation, a newly formed independent Danish foundation. The boards of directors of the Foundation, HoldCo
and FWP IP are identical and each consist of three members, comprised of one independent member and one member appointed by each of Forward Pharma
and Biogen. All actions of the Foundation, HoldCo and FWP IP require the unanimous approval of their respective boards of directors. As a result, we no
longer have full control over the licensed intellectual property associated with the Company. Even though we have agreed with Biogen and FWP IP that FWP
IP will be required to take actions with respect to the transferred intellectual property, which now consists only of the non-U.S. intellectual property associated
with the Company, in accordance with the provisions of the License Agreement, there can be no assurance that it will do so or that the prosecution of the
intellectual property will be pursued in a manner that maximizes the value of the intellectual property over time. Further, in the event that FWP IP, which holds
the transferred intellectual property, would materially breach its obligations under the License Agreement, Biogen would have a right to purchase all of the
issued and outstanding shares of FWP IP at a price corresponding to its intrinsic value at the time of exercise. Finally, in the event the Foundation were to file
for bankruptcy, a bankruptcy trustee would have substantial discretion to transfer or sell the assets of the foundation. In either such event, we could lose any
right to control the transferred intellectual property, which could have a material adverse effect on our business.

There can be no assurance that even if we are successful in the opposition and appeal proceedings involving the patents associated with the Company
currently pending before the EPO, we will not be subject to subsequent or parallel invalidity proceedings involving these same or other patents associated
with the Company before a national court in any of the European Patent Convention member states where the patents were validated, which subsequent or
parallel proceedings could result in the challenged patents being subject to continued uncertainty as to their validity until such proceedings have been fully
concluded. We cannot at this time anticipate how long any such proceedings may last or when, if at all, the patents currently under challenge will finally be
declared to be valid or not.

The possibility of parallel validity proceedings in national courts and in the EPO is inherent in the legal arrangements under the European Patent
Convention under which the EPO was established. If a third party files an opposition to a European patent with the EPO and also, in parallel, initiates a
revocation action (also called a "nullity action" or "validity proceeding") against the same patent before a national court, certain national courts may exercise
their discretion to either (i) stay the national proceedings, in order to await the outcome of the EPO opposition proceedings, or (ii) allow the revocation
proceedings to go ahead, without awaiting the outcome of the EPO proceedings. The rules and practices differ from country to country within the member
states of the European Patent Convention. For example, certain countries will stay the main proceeding until a final decision has been reached by the EPO
whereas in other countries a stay is not automatic, and in such cases the courts may continue the proceedings notwithstanding the opposition. In Germany, for
example, national nullity proceedings cannot be started before the German Federal Patent Court until the EPO opposition proceedings have been concluded or
the opposition period has expired. As a result, it is possible that certain of the patents now subject to opposition proceedings before the EPO will, even if we are
ultimately successful before the EPO, again become subject to a revocation action in a country like Germany, which means the challenged patents could be
subject to continued uncertainty in the EU as to their validity until such proceedings have been fully concluded. We cannot at this time anticipate how long any
such proceedings may last or when, if at all, the patents currently under challenge will finally be declared to be valid or not. Furthermore, even if we are
successful in the Opposition Proceeding, we will only be eligible to receive royalties outside of the United States if the patent(s) remain valid at relevant times
on a country-by-country basis, provided that other conditions of the License Agreement are satisfied.
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We rely on Biogen for the filing, prosecution and maintenance of certain of the non-U.S. licensed intellectual property and if Biogen fails to adequately
protect such intellectual property, our rights to the intellectual property associated with the Company and our ability to receive future royalties from Biogen
may be harmed.

Under the License Agreement, Biogen has assumed the filing, prosecution and maintenance of all of the non-U.S. licensed intellectual property associated
with the Company, except for the EP'355 patent. While Biogen is obligated to take all reasonable measures to diligently file, prosecute and maintain the non-
U.S. licensed intellectual property for which it is responsible, there can be no assurances that Biogen will protect the intellectual property to the same degree as
the Company. If Biogen fails to adequately protect the non-U.S. licensed intellectual property, the Company could lose such intellectual property rights.
Additionally, if the non-U.S. licensed intellectual property is harmed, any future royalty payments from Biogen on the non-U.S. licensed intellectual property
may be negatively impacted.

We may be required to pay significant fees to the EPO and our attorneys to file, prosecute, maintain and defend certain of the licensed intellectual property
with no assurance of receiving future royalties from Biogen.

In certain circumstances under the License Agreement, the Company may assume the filing, prosecution and maintenance of certain of the Company's
non-U.S. licensed intellectual property in order to protect its interests in such intellectual property, including participating in European opposition proceedings,
unless and until Biogen either re-assumes the filing, prosecution and maintenance of such non-U.S. licensed intellectual property or exercises its option to
purchase all of the Company's non-U.S. licensed intellectual property. To do so, the Company would have to incur significant fees, including attorneys' fees, to
file, prosecute and maintain such non-U.S. licensed intellectual property and may not be entitled to receive any royalties from Biogen.

We may become involved in lawsuits to protect, defend and enforce the patents or other intellectual property associated with the Company, which could be
expensive, time-consuming and, if unsuccessful, could result in issued patents covering our product candidate being found invalid or unenforceable.

Competitors may infringe the patents or other intellectual property associated with the Company. To counter such infringement, we may file claims or be
required to join or assist claims filed by Biogen, and any related litigation and/or prosecution of such claims may be expensive and time-consuming. Any
claims asserted against perceived infringers could provoke these parties to assert claims alleging that we infringe their intellectual property. In addition, in a
patent infringement proceeding, or a parallel opposition, nullity or cancellation proceeding, it may be decided that a patent associated with the Company is
invalid in whole or in part, unenforceable, or construes the patent's claims narrowly allowing the other party to commercialize competing products on the
grounds that the patents associated with the Company do not cover such products.

Even if resolved in our favor, litigation or other legal proceedings relating to intellectual property claims may cause us to incur significant expenses and
could distract our personnel from their normal responsibilities. Such litigation or proceedings could substantially increase our operating expenses. We may not
have sufficient financial or other resources to adequately conduct such litigation or proceedings. Some competitors may be able to sustain the costs of such
litigation or proceedings more effectively than we can because of their substantially greater financial resources. The effects of patent litigation or other
proceedings could, therefore, have a material adverse effect on our ability to compete in the marketplace.
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Third parties may claim rights including ownership rights in the intellectual property associated with the Company.

None of the named inventors on the patent and patent applications associated with the Company were our employees at the time of the filing of the Core
Composition Patent family that we acquired from Aditech Pharma AB (together with its successor-in-interest, Swiss company Aditech Pharma AG, or
Aditech). Two of the named inventors of the priority applications in the Core Composition Patent family were consultants of Aditech and, while obligated
under their consulting agreements to assign their rights in the Core Composition Patent family to Aditech, were employed by other institutions at the time they
were named as inventors. While such institutions have not made any claims to ownership, there can be no assurance they will not do so in the future.

Later-filed patent families were filed by us, but some of the named inventors were acting only in a consultant capacity to us. Some of these consultants,
while obligated under their consulting agreements to assign their rights in such patent families to us, were employed by other institutions prior to or at the time
they made their inventions. While such institutions have not made any ownership claims to the inventions disclosed in the later-filed patent families, there can
be no assurance they will not do so in the future.

Named inventors on our patent applications, whether filed by us or acquired from Aditech, could also challenge whether their property rights were
properly assigned. Further, other individuals (including persons not known to us or their employers) could make claims or assertions that they are inventors
and/or owners of the intellectual property associated with the Company.

Under mandatory Danish law, a salaried employee having made a patentable invention (and products that may be registered as utility models) through his
service with an employer has the rights to such invention, provided, however, that the rights to the patentable invention upon the employer's request must be
transferred to the employer, to the extent not otherwise agreed, provided that the use of such patentable invention falls within the "working area" of the
employer or it is a result of a specific assignment given by the employer to the employee. Following notification from the employee of the invention, the
employer has four months to decide whether to acquire the rights to the invention. Such a transfer of the invention to the employer entitles the employee to a
"reasonable compensation." The fee will be fixed considering the value of the invention and its consequences for the employer, the employee's terms of
employment and the impact that the employee's service has had for the invention. In the event that the value of the invention does not exceed what the
employee, taking his working conditions